BYLAWS
oF
REDr ROCE EANCH HOMEOWNERE ABBOCIATION

ARTICLE I
HAME

The name of the corporation is RED ROCK RANCH HOMEOWNERS ASSOCIA-
TION ("Association"), also known as RED ROCK RANCH, FOREST VIEW
BRCRES, AND CLOVENHOOF HOMEOWNERS ASSOCIATION. The principal
office of the corporation shall be as determined by the Board of
Directors, but meetings of Members and Directors may be held at
such places within the State of Coloradeo as may from time to time
be designated by the Board of Directors of the Asseociation

{"Board") .

ARTICLE II
PURFOSE AND DEFINITIONS

1. Purpose. The purpose for which the Association is formed is
to govern the Lots, exercise the rights, power and authority, and
fulfill the duties of the Association, as provided in the certain
amended Red Rock Ranch, Subdivision (Including Red Rock Ranch,
Forest View Acres, and Clovenhoof) Restrictive Covenants, and any
amendments and supplements thereto, recorded in the office of the
Clerk and FRecorder of E1 Fase County at Book 6667, Page &79
("Covenants"), and the Asscciation’s Articles of Incorporation, and
any amendments thereto, filed with the Department of State of
Colerado ("Articles of Incorporation™), and these Bylaws. All
Members and any other Perscon who may use the Lots, or any portion
thereof, or any facilities or appurtenances thersto or thereon, in
any manner, shall be subject in all respects to the covenants,
conditions, restricticons, reservations, easements, regulations, and
all other terms and provisions set forth in the Covenants, Articles
of Incorporation and these Bylaws. The mere acguisition, rental or
occupancy of any Lot, or any portion thereof, shall signify that
all terms and provisions of the Asscciation’s Decuments, including
the Covenants, Articles of Incorporation and these Bylaws are
accepted, ratified and shall ke complied with.

2. Definitions. Terms which are defined in the Covenants shall
have the same meanings herein unless otherwise defined.
ARTICLE III
MEETINGS OF MEMBERS

1., Annual Meetings. The first annual meeting of the Memkars
shall be held on the second Monday of April in 1997, at 7:00 p.m.
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Each subseguent regular spnual meecing of the Members shall be
held in the same month of each year in which the firec

annual meeting was held, at a date and time te be designated by
the Board. At each annual meeting, the Members shall elect
Directors as reguired and conduct such other business as may
properly come before the meeting.

2 Enggigl_ugg;iﬂgﬂ, SpeLlal me=tings of the Members maey be
called at any time by the President or by a majority of the Board
or by Membars having twenty percent (20%) of the vote= aof the
Association.

&z ﬂg;i;g_gj_ﬂgg;ignﬁ. Written notice of each meeting of the
Hemberse shall be given by, or at the direction of, the Secretary
of the Association or PFerson authorized to call the meeting. HNot
lese than ten nor more than 50 dayse in advance of such meeting,
the Person giving such notice shall cause notice of any meeting
to be hand delivered or sent prepaid by Unired Staces mail te che
last known mailing address of each Lot Cwner or to any other
mailing address designated In writing by the Owner. The notice
of any mescing must state the time and place of the meeting and
the items on the agenda, including the general nature of any
proposed amendment to the Covenants or these Bylaws, any budget
changes, and any proposal to remove an Cfficer or Director.

4, Quorum and Voting.

A. A guorum shall be present throughout any meeting of the
Association if persone entitled to cast twenty percent [20%)
of the votes which may be cast for election of the Board are
present, in persen or by proxy at the beginning of the
meating.

B. Unless otherwise agpecifically provided by the Covenante,
the Articles of Incorporation, these Bylaws or by statute,
all matrters coming bafore a meseting of Memberse at whichk =
proper gquorum is in attendance, in person or by proxy, shall
be declided by rhe vorte of a majority of the votes validly
cast at such nmeeting. Each member shall be entitled to one
vote without regard to the number of lots owned.

C. If a lot is owned by more than one Ferson, and only one
of the multiple Owners of the Lot is present at a meet.nj of
the Azsociation, such Cwner is entitled to cast the vote
allocated to that Lot. I1f more than one of the multiple
Cwners are prasent, the vote allocated to that Lot may be
cast only in accerdance with the agreement of a majorirty in
interest of the Cwnera, unless the Covenants expressly
provides otherwise, There is majority agreement if any one
of the multiple Owners casts the votes allocated te thar let
without protest being made promptly to the Person preeiding
over the meating by any of the other Owners of the Lot.
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5. Progies. Votes allocated to 8 Lot may be cast pursuant to a
proxy duly executed by the owner. An owner may net revoke a
proxy given pursuant to thig Sestion except by actual notice of
reveration o che person presiding over a meeting of the
LEEsocistion. A proxy is veid if it is not dated or purports tco
be revoeable without notice. A proxy terminates eleven (11]
months after its date unless it providas otherwise

6, Each Security Interest Holder
ghall have the right to desighate a representative to attend all
mestings of Members, but without a vorté or right to be heard.

ARTICLE IV

g Bumber . The affmirs of this Association shall be managed
by a Board of nine (9) Directors. Every Director must be a
Member in good standing.

2. Term _cof oifice. Starting with the first annual meeting in
April , 1997, Ownars of Lots ghall eslect three Directors for a
term of four years, three Directors for a term of three years.
and three Directors for a term of two years: and, at each annual
meat ing theresafter, the members shall elect Directors to replace
any outgoing Directors whose terms are expiring. Directors shall
then be elected for terms of four years.

1. Removal. The owners, by a sixty-seven percent [67%) vote
of 211 Members present and entitled to vote at any meeting of the
Lot owners at which a guorum is present, may remove any Director
with or without cauge. In the event of death, regignation, cor
removal of a Director, his or her successor shall be selected by
a majority of the remaining Directors, whether or not auch
remaining Directors constitute a guorum, and shall serve for the
unexpired term of the Director being replaced.

4. Compensation. Mo Director shaell receive compensstion for
any service rendered to the Association. However, any Dirsc' or
may be reimbursed for actual expenses incurred in the perfornance
of the Director,s duties.

5. Action Taken Without a Meeting. The Directors shall have
the right to take any action in the absence of a meeting whic:
they could take at a meeting by obtaining the written approva. of
all of the Directors. Any actien so approved shall have the -ame
effect as though taken at a meeting of the Directors.

8, Telephopnic Meatings The Direckors may participate in any
mesting of the Board by means of a confersnce call or similar
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communications eguipment that enables all participante in the
meeting to hear each other at the same time. Such participation
shall constitute presence in person at the meeting.

w I Adjourned Meetinge. If any meeting of the Board or Members

lacks a guorum, the meeting may be adjourned until a gquorum is
present; and may then be reconvensed without further notice.

ARTICLE V
HOMINATION AMD ELECTION OF DIRECTORS

¥. . HNominaticn for election tc the Board may be made
by a Mominating Committee if such a Committee is appointed, by the
Board. Nominations may also be made from the floor at any Member
meeting.

2. Electien. Election to the Board shall be by secret written
ballet, unless it is an uncontested election. At such election the
Members or their proxies may cast, in respect to each vacancy, as
many vaotes as they are entitled to exercise under the provisions of
the Covenants. The persons receiving the largest number of votes
shall be elected. Cumulative wvoting is not permitted.

ARTICLE VI
MEETINGS OF BOARD

1. Regular Meetings. Regular meetings of the Board shall be hald
not less often than gquarterly, without notice, at such place and
hour as may be fixed from time to time by the Board. Should said
meeting fall upen a legal heliday, then that meeting shall be held
at the same time on the next day which is not a legal holiday.

2. Special Meetings. Special meetings of the Board shall be held
when called by the President of the Association, or by any four
Directors, after not less than three (3) days’ notice to each
Director.

2. u i (=] . A guorum is deemed preasent
throughout any meeting of the Board if Persons entitled to cast
fifty percent (5S0%) of the votes on the Board are present at the
beginning of the meeting. Every act or decision done or made by a
majority of the Directors present at a duly held meeting at which
a guorum is present shall be regarded as the act of the Board

ARTICLE VII

EOWERS AND DUTIES OF THE BOARD

1 Fowers. The Board shall have power to:
A. Adopt and publish rules and regulations and architec-

tural/design guidelines governing the Lots, the Common Areas,
the Common Interest Community, or any pertion thereof, and any
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improvements or facilities therean and the personal conduct of
the Member= and their guests therecn, and to establish
penalties for the infractien therecf;

B. Suspend the voting rights and the right of a Membar to
use Comman Area amenities during any period in which such
Member shall be in default in the payment of any assassment
levied by the Association. Such rights may alsc be suspended
after notice and hearing, for a pericd not to exceed ninety
{90) days, for infraction of published Association Rules and
Fegulations;

i Enter into, make, perform or enforce contracts,
easements, licenses, leases and agreements of every kind and
description; including the right to accept title to real
estate, as set forth in the Covenants;

D. Exercise fer the Association all powers, duties and
authority wvested in or delegated te the Association and not
reserved to the membership by other provisions of thase
Bylaws, the Articles of Incorperation or the Covenants;

E. Employ a manager, an independent contracter, or such
other employses as they deem necessary, and prescribe their
duties; and

F. Provide for MNotice and Hearing in compliance with
statutes and the Covenants, after promulgation of procedures
therefor.

Duties. It shall be the duty of the Board to:

A. cause to ba kept a complete record of all its acts and
corporate affairs and present a statement thereof to the
Members at the annual meeting of the Members, or at any
special meeting when such statement is requested in writing by
Lot Owners entitled to cast at least one-fourth (1/4) of the
votes at such meeting;

B. Supervise all officers, agents, and employees of the
Association, and see that their duties are properly performed;

C. As more fully provided in the Covenants, to determine the
amount of any assessment against each Owner, from time to
time, in accordance with the Association budget, and obcain
approval therecf by majority vote of the Lot Owners;

G. issue, or cause an appropriate officer or authorized
agent to issue, upon demand by any person, a certifizate
setting forth whether or not any assessment has been paid. A
reasonable charge may be made by the Board for the issuance of
thesa certificates. If a certificate states that an

-5_/\".:
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assessment has been paid, such certificate shall be conclusive
evidence of such payment as to all persons who rely thereon in
good faith;

E. Procure and maintain insurance, as desmed reasonable by
the Board, including director and officer liability insurance
and fidelity coverage on all persons who are responsible for
Association funds;

Fa Provide for maintenance, repair and/or reconstruction of
the Common Areas, including obtaining insurance certificates
for reascnable insurance coverage from all contractors;

G. Keep financial records sufficiently detailed to enable
the Association to comply with the reguirement that it prove
statements of unpald assessments. A1l financial and other
records shall be made reascnably available for examination by
any Owner and such Owner’s authorized agents;

H. Invest Association funds subject to any investment policy
the Board may adopt which reflects the basic investment
cbjectives of diversity, safety, liguidity and income return.
At least annually, the Board shall make available to the
members a listing on an itemized basis as teo amount, type and
rate of return, of the instruments, funds and accounts in
which Association funds are invested or deposited; and

T Appoint an Ar¥chitectural Control Committee, Nominating
Committes, or other committee; and teo enforce the Covenants in
A reasonable manner.

Any of the aforesaid duties may be delegated by the Board to any
other Person(s) or to the managing agent.

3, Limitation on Powers. The Board may not act on behalf of the
Asseciation to amend the Covenants, to terminate this Common
Interest Community, or te elect members of the Board or determine
the gqualifications, powers and duties, or terms of office of Board
members, but the Board may fill vacancies in its membership for the
unexpired portisn ef any term.

ARTICLE VIII
IGHTS OF TH SDC I

The Association may exerdise any and all rights or privileges given
to it under the Cowvenants, the Articles of Incorporation or these
Bylaws, or as may otherwise be given to it by law, and every other
right or privilege reasonably te be implied therefrom or reasonably
necessary to effectuate any such right or privilegs,
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ARTICLE IX
QEFICERS AND THEIR DUTIES

p B Enumeratiocn of Cfficers. The aofficers of this Associstion

may be a President. a Vice-President, a Secretary. a Treasurer,
and such other offices as the Board may by resolution create.

2 Electicon of Officers. The election of ocfficers shall take
place at the first mesting of the Board following each annual
meeting of the Members.

7 [ Tarm. The Qfficers shall be elected annually by the Board
and each shall held office for one year unless the Officer shall
gooner resign, or shall be removed, or shall otherwise be
disqualified to Berve.

4. Special Appointments. The Board may elect such other
officers as the affairs of the Association may reguire, each of
whom shall hold office for such peried, have such authority, and
perform such duties asz the Board may determine.

L Besiqgpnation and Bemoval. Any Officer may be removed from
office, with or without cause, by the Beard. Any Officer may
resign at any time by giving written notice to the Board, the
President, or the Secretary. Such resignation shall take effect
on the date of receipt of such notice or at any later time
specified therein and, unless otherwise specified therein, the
acceptance of such resignation shall not be nocassary to make it
effective,

[ Yacancies. A vacancy in any office may be fillad by
appointment by the Board. The officer appeointed to such vacancy
ghall serve the remainder of the term of the officer replaced.

7 i J The offices of Secretary and Treasurer
may be held by the same pereson. HNo person shall simulranecusly
hold more than one of any of the other officee except in the case
of special offices created pursuant to Section 4 of thie ARrticle.

8. Duties. The duties of the Officers, which are delegable to
other persons, are as follows:

R, President: The Fresident shall pregide at all meetings
of the Board and Members; shall see that orders and
resclutions of the Board are carrjed out; shall sign all
written instruments; and shall co-eign or authorize a
deasignated agent to co-sign checks of the Association in rthe
amount of 5500.00 or more.

B. Vice-Pregident. The Vice-President shall act in the

place and stead of the President in the event of the
President's absence, inability, or refusal to act, and shall
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exarcise and discharge such other duties as may be regquired of
the Vice-President by the Board.

. Becretarv: The Secretary or a designated agent shall
record the votes and keep the minutes of all meetings and
proceedings of the Board and of the Members; shall serve
notice of meetings of the Board and of the Members; shall keep
appropridte current records showing the names of the Members
together with their addresses; shall prepare, axecute, certify
and recerd amendments to the Cavenants and other documents an
behalf of tha Association; and shall perform such other dutias

as reguired bv the Board.

D. Treasurer: The Treasurer or a designated agent =shall
receive and deposit in appropriate bank accounts all monies of
the Association and shall disburse such funds as directed by
rescolution of the Beard; shall sign or authorize a designated
agent to sign checks of the Association; shall keep propar
bocks of account; and shall prepare an annual budget to be
prezented to the Board.

ARTICLE X
COMMTITTEES

The Board shall appoint an Architectural Beview Committee, subject
to the provisions of the Covenants, and may appoint a Mominating
Committes. In addition, the Board may appoint other committees as
it deems appropriate in carrying out its purposes.

ARTICLE XI
BOOKS AND RECORDS

The Association shall make available to Owners current coples of
the Covenants, Articles of Incorporation, these Bylaws, the Rules
and FRegulatiecns, Architectural and Design eGuidelines, books,
records and financial statements of the Association.

ARTICLE XII
BHENDMENTS

These Bylaws may be amended, at a regular or special meeting of the
Members, by a vote of 2 majority of the wvotes of a quorum of
Members present in person or by proxy.

ARTICLE XIII
CONFLICTS OF PROVISIONS

In the case of any conflict between the Articles of Incorporation
and these Bylaws, the Articles shall control; in the case of any
conflict between the Covenants and these Bylaws, the Covenants
shall control; and in the case of any confliet betwean the Articles
of Incorporaticn and the Covenants, the Covenants shall control.
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ARTICLE XIV

IMDEMNIFICATION OF DIRECTORS AND OFFICERS

The Association may indemnify ewvery Director, officer, agent and
employee, and any former Director, Officer, agent and employee,
against all loss, costs and expenses, including attorney’'s fees,
reasonably incurred in connection with any actien, sBuit, or
proceeding to which such person may be made a party by reascn of
being or having been such a Director, Officear, agent or employee of
rhe Association, except for matters in which such persen shall be
finally adjudged teo be llable for gross negligence or fraud. Any
such indemnity shall be limited to and may only be paid out of the
insurance proceeds provided by an insurer furnishing Officers and
Diractors errcrs and omissions insurance coverage and any other
insurance protecting the Association from liability because of the
negligent acts of its servants, including insurance covering motor
vehicles or public llability, property damage, medieal and other
similar coverage, it being the intent and purpose of this provision
ta limit all payments or settlements in indemnificetion to the
actual proceeds of insurance policies. Wo indemnification shall be
previded for acts constituting greoss negligence, nor for fraud, nor
for more reprehensible conduct. In the event of a settlement, the
settlemant shall be approved by the insurance carrier and paid for
by the insurance carrier out of the insurance proceeds. The
foregoing rights shall not be exclusive of other rights to which
such Director, Dfficer, agent or employee may be entitled.

ARTICLE XV

The fiscal year of the Association shall begin on the first day of
January and end on the last day of pDecember of every year, excapt
that the first fiscal year shall bkegin on the date af

incurpnrnt?un.

IN WITNESS WHEREOF, we, being all of the directors cf Red Rock
Ranch Homeowners Assoclation have hereunte set our hands this

f=t 3-F7
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I, the undersigned, de hereby certify:

That T am the duly elected and acting Secretary of Red Rock Ranch
Homeowners Assoclation, a Colorado nonprofit corporaticon, and that
the foregoing Bylaws constitute the Bylaws of said Association, as
duly adopted at a meeting of the Board thereof, held on

%, 1394,

199F.

Signed this F:ahm,,\,j =) ¢
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